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Abstract
The Japanese economy has experienced a deeper and longer secular stagnation in the
21st century than other major economies. The primary cause has been the conservative
behavior of Corporate Japan, including sluggish capital spending, resistance to wage
hikes, and excessive accumulation of retained earnings. This behavior was brought
about by the negative hysteresis effects of the collapse of the bubble economy; the
erosion of the entrepreneurial spirit; regulatory and other barriers to market entry;
outdated labor practices; insufficient understanding of financial theory and recurring
corporate scandals amid deficient auditing or oversight. SDGs ask business to
contribute to economic growth. A revitalization of the Japanese economy will require a
reinvigoration of corporate behavior.
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